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INDEPENDENT AUDITORS' REPORT
To the members K&I Global Capital (Private) Limited
Report on the Audit of the Financial Statements

Opinion

ril7e have audited the annexed financial statements of K&I Global Capital (Pdvate) Limited
(the Company), which comprise the statement of financial position as atJune 30,2020, and the
statement of profit ot loss, the statement of comprehensive income, the statement of changes in
equity, the statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information, and we
state that we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary fot the purposes of the audit.

In our opinion and to the best of out information and according to the explanations given to us,
the statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows
together with the notes fotming part theteof confotm with the accounting and reporting
standards as applicable in Pakistan and give the infotmation required by the Companies Act,2017
(XIX of 2017), in the manner so required and respectively give a true and fau view of the state of
the Company's affairs as at June 30, 2020 and of the profit, other comprehensive income, the
changes in equity and its cash flows for the year then ended.

Basis for Opinion

\We conducted our audit in accordance with Intern attonal Standards on Auditing (ISAs) as

applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor's Reqonsibilities for the Audit of the Financial Statements sectton of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants' Code of Ethics for Professional Accountant: as adopted by the Institute of Chartered
Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in
accordance with the Code. \il7e believe that the audit evidence we have obtained is sufficient and
appropdate to provide a basis for our opinion.

Infotmation Othet Than the Financial Statements and Auditor's Repoft Thereon

Management is responsible for the other information. The other information comprises the
rnformation included in the Annual Repott, but does not include the financial statements and our
auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurarrce conclusion thereon.

In connection with our audit'of the financial statements, our responsibility is to read the other
infotmation and, in doing so, consider whether the other information is materially inconsistenf
with, the financiai statements or our knowledge obtained in the audit or otherwise appears aO- 
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materially mrsstated. If, based on the work we
material misstatement of this other information;
nothing to report in this regard.
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have performed, we conclude that there is a

we are required to feport that fact. N7e have

Responsibilities of Management and Boatd of Ditectors fot the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting and reporting standards as applicable in Pakistan and the
requirements of the Companies Act, 2017 (XIX of 2017) and for such internal control as
management determines is necessary to enable the preparation of financial statements that are
free from matedal missta.tement, whether due to fraud or eror.

In prepaflng the financial statemeflts, management is responsible for assessing the Company,s
ability to continue as a going concern, disclosing, as applicable, matters related io going .o.r..rrt
and uslng the going concern basis of accounting unless management either int.nJs to-liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Board of Directors are responsible for overseeing the Company's financial repoming process.

Auditor's Responsibilities for the Audit of the Financial statements

Our objectives afe to obtain teasonable assurance about whether the financial statements as a
whole ate ftee from material misstatement, whether due to fiaud or erfor, and to issue an
auditot's report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISAs as a'pplicable in pakistan will
always detect a matenaT misstatement when it exists. Misstatements call arise from fraud or eror
and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these ftnancialstatements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional scepucism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a matetial misstatement resulting from fraud is higher than ftr one resulting
ftom ettot, as fraud may involve collusion, forgery, intentional omi"ssions, misrepresentations,
ot the overide of lntetnal control.

obtain an understa.dirg of intemal contror relevant to the audit in
procedures that are appropriate in the circumstances, but not for the
an opinion on the effectiveness of the company's internal control.

order to design audit
purpose of expressing

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosutes made by management.

Conclude on the appropriateness of management's use of the going coflcern basis of
accounting and, based on the audit evidence obtained, whether n ^ut rlul uncertaintv exisrs r
related to events or conditions that may cast significant doubt on the Company,s ,urrr,y ,. /lcontinue as a going coflcern. If we conclude that a matetialuncertainty exists, we a ," ,"quo"a y//
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to draw attention in our auditor's report to the related disclosures in the financial statements
or, if such disclosures ate inadequate, to modi!, our opinion. Our conclusions are based on
the audrt evidence obtained up to the date of our auditor's report. However, future events or
condiuons may cause the Company to cease to continue as a going concern.

o Evaluate the ovetall presentation, structure and content of the financial statements, including
disclosures, and whether the financial statements repfesent the undedying transactions and
events in a manner that achieves fair presentation.

!7e communicate with the Board of Directors regafding, among other matters, the planned scope
and ttmrng of the audit and sigruficant audtt findings, including any significant deficiencies in
internal control that we identi4, dunng our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that, in our

a) I)roper books of account have been kept
Act,2017 (XIX of 2017);

ot)lnlofl:
I

bv the Company as required by the Companies

b) The statement of financial position, the statement of profit or loss, the statement of
comprehensive income, dre statemeot of changes in equity and the statement of cash
flows together with the notes theteon have been drawn up in conformity with the
Companies &ct,2017 QilX of 2017) and are in agreement with the books of account and
returns;

.) Inrrestments made, expenditure incurred and guarantees extended during the year were
for the purpose of the Company's business;

d) No zakat was deductible at source under tb,e zakat and Ushr Ordinance, 1980 QO/III of
1980); and

e) The Compan)' was in compliance r.vith the requilement of secrion 78 of the Securities Act
2015, and the relevant requirements of Securities Brokers (Licencing and Operations)
Regulations,2016 as at the date on which the Financial Statements was prepared.

The engagement partner ori the audit resulting in this independent auditor's report is
Mr. Muhammad Aslam I(han.

12J""!/'<-e
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Lahore

Date: September 30, 2020



Director's Report

The directors of your compony welcome you to the Annuol Generol Meeting of M/S K &l Globol

Copitol (Pvt.) Limited ond feel pleosure to present the onnuol report together with oudited

occounts for ihe period ended June 30, 2020.

Ihe finonciol results for the period under review ore os under:

Rupees

Profit/Loss before Toxotion

Toxotion

Profit /Loss ofter Toxotion

Future Prospects

OF M/S K & I Globol Copitol (Pvt.) Limited.

CEO

| 1 ,472,37 6

(296,964

11,175,413

Dote: September 30, 2020

Ploce: Lohore.

+92 42 363117 81 -786 Fax: +92 42 36311785

The compony expects better prospecis in the coming yeors ond directors hope thot during the

coming yeor the compony will converi into profits. The directors qre moking continuous efforts to

expond its current morket.

EARNING/ (LOSS) PER SHARE

Ihe Eorning per shore for the period under review is Rs. 28,65

AUDITORS

The present ouditors M/S lECnet S.K.S.S.S. Chortered Accounionts retire being eligible offer

themselves foi reoppointmeni.

The Directors wish to express their oppreciotion for the services rendered by oll employees of the

Compony during the period.

\-
\-\n/

On beholf ot th{gor, 6f the Directors

Room # 609 L.S,E Building, 19-Khyaban-e-Aiwan-e-lqbal, Lahore. Ph
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K & I GLOBAL CAPITAL (PRIVATE) LIMITED
Strt.*"nt of Financial Position

2020 20L9

ASSETS
-Non-cutrent assets

Ptoperty and equipment

Intaogible assets

Long term investments

Long tetm deposits

Current assets

Trade & other receivables

Prepayments and advances

Short Term Investment

Cash and bank balances

EQUITY & LIABILITIES
Shate capital and reserves

Issued, subscdbed and paid-up capttal

Capital Reserve

IJ nreahzed surplus / (deflcit) on re-measurement

of investments measured at FVOCI

Revenue reserve

Unappropriated profit

Total equity

Non-current liabilities
Long-term financing

Curent liabilities
Trade and other payables

Shott-tetm borowings

Current tax Liabilrty

Contingencies and commitments

1 t0 t7 flflu an integral part of therc finandal ilatemenfi.

95,270,325 53,225,769

13 39,000,000 39,000,000

Note

5

6

7

I

9

/0
/1

12

Rupees Rupees

569,196

5,152,035

19,605,539

500,000

26,426,770

448,098

5,752,035

19,1.58,232

530,000

25,888,365

1 1,887,858

14,569,143

40,158,596

2,221,358

68,843,555

519,370

19,495,137

5,640,544

1,622,354

27,337,404

11.,1.45,790

(2,380,964)

10,698,483

(L3,556,377)

14 1.6,151.,620

L6,151,620

47,764,825 36,742,106

5,1.51.,620

5,15L,620

\L

15

16

17

18

t3,641,,41,4

t7,71.2,466

31,353,880

9,287,849

2,175,431

168,755

11,932,042

53,225,769

Director



K & I GLOBAL CAPITAL (PRIVATE) LIMITED
Statement of Profit or Loss
For thelear ended Jwne 30, 2020

2019

I\ote

19

Rupees Rupees

Revenue

Gain/(los$ on sale of short term investmeflts

Untealized gain/(oss) on remeasurement of

investments classified at F"VTPL

Other income and losses

Operating and adminisrative expenses

Othet operating expenses

Operating profit / (loss)

Finance costs

Profit / (loss) befote taxation

Taxation

Profit/(loss) for the year

Eatnings/ (loss) pet share - basic

The annexed notet froru I to 37 foru an integral paX of thete fnandal slatementt

3,459,349

(2,788,0s3)

16,299,789

3,193,316

(7,032,599)

(2,1,4e)

20

2/
22

/1

24

16,971.,085

7,147,828

(10,100,868)

(3,841.,372)

1,989,173

(8,335,784)

14,018,044

(2,545,668)

(10,187,383)

(s85,286)

11.,472,37 6

(296,964)

(1,0,772,669)

(168,7ss)

17,175,413 (10,94L,424)

25 28.65 (28.0s)

\L
..iiffii

, i-'..,']!-.t,'z',
rlJ:'' \:;'-; 

i i:'";11''6 I' :' Director



K & { GLOBAL CAPITAI (PRIVATE) LIMITED
Statement of Comprehensive Incorrre
For the yar ended June 30, 2020

2020 2019

I\ote Rupees

11.1,7 5,413

Rupees

(10,941.,424)Profit/(loss) for the year

Other comprehensive income
Items that will not be teclassified subsequently to profit ot loss

Unrealized gain / (los$ during the period in the market value of
investments measured at FVOCI

Total comprehensive income/(loss) for the yeat

The annexed notet from / t0 37 flrru an integral part of thue fnancial staternentt

447,307 3,899,1.65

1',1.,622,720 (7,042,260\

Director



K & I GLOBAI
Statement of Cu.f,
For thelear ended lune 30,

CAPITAL (PRIVATE) LIMITED
Flows
2020

CASH FLOWS FROM OPERATING ACTIYITIES
Profit before taxatlot

Adjustments:
Depreciation and impairmenr

Provision for doubtful debts

Rea[zed loss / (gain) on sale of short-term irivestmeflrs

Umeahzed loss / (gain) on short-term investments

Dividend income

lnterest income

Tnterest expense

Operating profit before working capital changes
(Increase)/decrease in cutrent assets

Trade & other receivables

Prepayments and advances

Increase/(decrease) in cuttent liabilities
Trade and other payables

Cash genetated from / (used in) opetations

Proceeds from net sales of / (acquisition of) short-term investments
Interest paid

Dividends received

Interest received

Taxes paid

Net cash from operating activities

GASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of properfy and equipment
Decrease / (increase) in long-tetm deposits

Net cash genetated ftom / (used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from share issuance

Proceeds from / (repayment of) loan from Directors

Proceeds from / (repayment of) running finance facility

Net cash generated ftorn / (used in) financing activities

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at the beginaing of the year
Cash and cash equivalents at the end ofthe year

2020 2019

I'lote Rupees Rupees

11,472,376 (70,772,669)

127,402

2,188,053

(16,299,7 8e)

(1,021,1 s5)

(270,s25)

2,439,996

(12,236,077)

(763,647) (4,030,922)

(11,308,49s)

4,337,205

4,353,565

(2,617,725)

(3,387,366) (9,223,666)

(21,006,316)

(2,43e,996)

1,021,155

270,525

122,172

(22,032,760)

(25,413,526)

Q48,s00)
30,000

(218,500)

(3p60p43)

l--.so-J4rlit
I roo.ooo Irt

49,251.

26,237,029 1,996,737

605,004

1,622,354

1 1,000,000

15,237,029

1,500,000

496,731

(1,074,067)

2,636,414

___J,612rs4_

i
++

Director

111,821

(32,818)

7 012 (A(-)

) 1to

(7 56,113)

(177 ,17 4)

561,,307

6,741,747

(5,192,744)

6,163,623

37 fom an integral part of thex finandal rtaten/entr



K & I GLOBAL CAPITAL (PRIVATE) LIMITED
Statement of Changes in Equity"
For thelear ended Jane 30; 2020

Issued, .

subscribed and
paid-up capital

Unappropriated
profit/ (loss)

Unrealized
surplus /

(deficit) on re-
measufernent
of investments
measured at

FYOCI

Balance as atJune 30,2078 . .

Total comprehensive income fot the year

Profit for the year

Other comprehensive income/ (oss)

Balance as atJune 30,2079

Total comprehensive income for the yeat

Profit for the year

Other comprehensive income/ (oss)

Balance as atJune 30,2020

The annexed notetfrom 1 to 37form an integra/part.

39,000,000 (2,614,953) 6,799,379 43,784,365

(1.0,941,424)

(10,947,424)

3,899.165

3,899,165

(10,941,424)

3,899,165

(7,042,260)

39,000,000 (73,556,377) 10,698,483 35,742,105

1.1,175,413

L1,175,473

447,307

447,307

39,000,000

of thue financial

17,'1.45,790 47,764,825

Director

\L
--/i'#tw

11,622,720



K & I GLOBAL CAPITAL (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the yeat ended June 30,2020

I. LEGAL STATUS AND NATURE OF BUSINESS

K & I Global Capital (Private) Limited (the "Company") was incorporated in Pakistan on October 14,

201.4 as a privnte limried company, limited by shates, under the Companies Ordinance, 1984. The

Company's registered office is ritorted at Room No. 609 Stock Exchange Buildrng, 19 l{hayaban-e-

Ai-r.r-.-Iqbul,Luhorr. The Company is a holder of Trading Rights Entitlement Certrficate ("TREC")

of pakistan Stock Exchange Limiied. The Company is principally engaged in the business of purchase

sale of securities, financial consultancy, brokerage, underwritrng, portfolio management and securities

research.

2. BASIS OF PREPARATION
2"1. Statement of comPliance

These financial statements have been prepared in accordance with the accounting ar-rd reporung

standards as applicable in Pakistan. The accounting and reporting standards as app[cable in Pakistan

comprises of:

- Financial Reporting Standard for Small and Medium Sized Entiues (IFRS for SME,s) issued by the

Internationai Accornting Standatds Board (IASB) as nodfied under the Companies Act, 2017; and

- provisions of and directives issued under the Companies Act,201'7, and relevant provisions of the

Securities Brokers (Licensing and Opetations) Regulations 2016 (the "Regulations").

In case requirements differ, the provisions or directives of the Companies Act, 2017 and/or t.he

Regulations shall prevail.

2.2. Lccounting convention

These financial statements have been prepared under the histodcal cost coflvention, except:

- Investments in quoted equiry securities (whether classified as assets at fah value through profit or

loss, or at fafu value through other comprehensive incbme), which arc catied at fa:.r value;

- Investments in unquoted equities, measured at fa;ir value through other comprehensive income;

- Investments in associates, which are recorded in accotdance with the equity method of accounting

for such investments; and

- Derivative ftnancial instruments, which ate marked-to-market as appropriate under relevant

accounting and repotting standards'

2.3. Functional and presentation currency

Items included in these financiil, statements are measured using the currency of the prlmaly economic

environment in which the Company operates. These flnancial statements are Presented in Pak Rupees

which is the Company's functional and ptesentation currency.

2.4. Accownting estimates and iudgments

The preparation of financial statements in conformity with approved accounting standards requires

management to make judgments, estimates and assumptions that affect the applicarion of accounting

policies and the reported amounts of assets, liabilities, income and expenses. The estimates and

associated assumptilns are. continu.ally evaluated and are based on historical experience as well as

expectations of future events and various other factots that are believed to be reasonable undet the

ciriumstances, the results of which form the basis of making judgments a the car4nng values of
assets and liabilities .that arc not readily.appafent from othet sgulces

these estimates.

mav differ from



Areas involving a highet degree of judgment or complexi|y, or areas where assumptions and esumates

are significant to the Company's ftnancial statements, ate as follows:

(, Estimates of useful lives and residual values of items of property, plant and equipraent Q.Jote
s);

(") Estimates of useful lives of intangible assets Qrlote 6);

(*) Fair values of unquoted equiry investments Q'Jote 7);

(trr) Classi{ication, recognition, measu.rement f valuatton of financial instruments (}Jote 4.5);and
(") Ptovision for taxation (Note 17)

2.5. New standards; amendments / improvements to existing standards (including
interpretations theteo| and forthcoming tequirements

2.5.1. Amendments to approved accounting standards and interpretations which became effective
during theyear endedJune 30,2020
During the year, certain new accounting and reporting staodardsf amendments/interpretauons
became effective and applicable to the Company. However, since such updates) were not
considered to be relevant to the Company's financial reporting, the sarae have not been
disclosed here.

2.5.2. New / revised accounting standards, amendments to pubJished accounting standards and
interpretations that are not yet effective.

The following International Financial Reporting Standards (IF'RS Standards) as notified under
the Companies Act, 2017 and the amendments and interpretatrons thereto wrll be effectrve flor

accounting pedods beginning on or after the date specified below;

Amendment to ItrRS 3 'Business Combinations' - Definition of a Business (effective for
business combinations for which the acqutsiuon date is on or after the begrnning of annual
period beginning on or after January 01,2020)."The IASB has issued amendments aiming to
tesolve the difficulties that arise when an endry determines whether it has acquired a business

or a group of assets. The amendments clarify that to be considered a business, an acquired set

of activities and assets must include, at a minimum, an input and a substantive process that
together significantly conftibute to the abiJity to ffeate ouputs. The amendments include an

election to use a concefltration test. The application of the amendment is not likely to have an
impact on the Company's fnandal statements.

Amendments to IAS 1 'Presentation of Financial Statements' and IAS 8 'Accounting Policies,
Changes in Accounting Estimates and Errors' (effective for annual periods beginning on or
after January 0L, 2020). The amendments are intended to make the definiuon of material in
IAS 1 easiet to understand andare notintended to alter the underllnng concept of materia[ty
in IFRS Standards. In addition, the IASB has also issued guidance on how to make materialitl,
judgments when preparing their general purpose financial statements in accordance wrth IFRS
Standards. The amendments are not likely to affect the financial statements of the Company.

Interest rate benchmark reform which amended ItrRS 9, IAS 39 and ItrRS 7 is applicable for
annuallrnancial periods begrnning on or after Jantary 01,2020. The G20 asked the F-inancral
Stability Board (FSB) to undertake a fundamental review of major interest rare benchmarks.
Following the review, the trSB published a report setung out its recommended reforms of
some major interest rate benchmarks such as IBORs. Pubiic aut in many lurisdicttons
have since taken steps to implement those in rurn, led to
uncettainty about the long-term viability of some in rks. In these



a.

amendments, the term 'interest rate benchmark refotm' refers to the market-wide reforra of an

interest rate benchmark including its replacement with an alternative benchmark rate, such as

that resulting from the FSB's recommendations set out in its July 2014 report'Reformlng

Major Interest Rate Benchmarks' (the reform). The amendments made provlde relief from the

potential effects of the uncertainty caused by the reform. A company shall apply the

i*..ptior. to all hedging relationships directly affected by interest rate benchmark reform. The

amendments afe not likely to affect the financtal statements of the Company.

Amendments to IFRS-16- IASB has issued amendments to IFRS 16 (the amendments) to

provide practtcal relief for lessees in accounting for rent concessions. The amendments are

effective'for periods beginning on or after June 01, 2020, v,ith earlier applicauon permrtted'

Under the standard's previous requirements, lessees assess whether rent concessions are lease

modifications and, if so, apply the specific guidance on accounting for lease modifications.

This generally involves remeasuring the lease liability using the revised lease payments and a

r"..i..d discount rate. In light of the effects of the COVID-19 pandemic, and the fact that

many lessees are applying the standard for the first time in theit financial statements, the Board

has provided an optioni pracical expedient for lessees. Under the pracical expedient, lessees

up iorrequired to assess whether eligible rent coricessions ate lease modifications, and instead

ar. permitied to account for them as if they were not lease modifications. Rent concessions are

etgltle for the practical expedient if they occur as a direct consequence of the COVID-19

pandemic and if all the followrng criteria are met:

the change in lease payments results in revised consideration for the lease that is substantially the

same as, or les, than, the consideration for the lease immediately preceding the change;

any reduction in lease payments affects only payments originally due on or before 30 June 2021,;

atd
there is no substantive change to the other terms and condit-ions of the lease'

The above amendments are not likely to affect the financial 
.statements 

of the Company"

l. Classification of liabrlities as current or non-current (Amendments to IAS 1) effective for the

annual period beginning on or afterJanuary 01,n22. These amendments in the standards have

b.en ,dded to further ilarity when a liability is classified as current. The standard also amends

the aspect of classificadon of liability as non-current by requiring the assessm-ent of the entity's

dght at the end of the reporting period to defer the settlement of liability for at least twelve

mlnth, a{ter the reporting pedod. An entity shall apply those amendments retrospectively in

accordancewrth IAS 8. The amendments are not Likely to affect the financial statements of the

Company.

2. Onerous Contracts - Cost of Fulfilling a Conffact (Amendments to IAS 37) effective for the

annual period beginning on or a{ter January 01,2022 amends IAS 1 by marnly addrng

p^rngr"ph, which ilarifies what comprise the cost of fulfilling a contr^ct, Cost of fulfilling a

.o.rtra.t is relevant when determining whether a conirract is onerous. An entrty is required to

apply the amendments to contracts for which it has not yet fulfilled all its obhgations at the

begrnning of the annual reporting period in which it first applies the amendments (the date of
initial application). Restatement of comparative information is not required, instead the

amendments require an entity to recognize the cumulative effect of initially applyng the

amendments as an adjustment to the opening balance of rgtained earnings or other component

of equity, as appropriate, at the date of initial application. The amendments are not likely to

affect the lnancial st'atements of the Company.

b.

3. Property, Plant and Equipmentt Proceeds before Intended Use (Ame

effeitive for the annual period beginning on or after January 01, 20;
Ir\S 16)

t sales

ptoceeds and cost of items produced while bringing an item of proper ent



to the location and condition necessary for it to be capable of operating in the manner intended
by management e.g. when testing etc., are recognized in profit or ioss in accordance with
appJicable Standards. The entity measures the cost of those items applying the measuremenr
requirements of IAS 2. The standard also removes the requirement of deducting the net sales
proceeds from cost of testing. An entity shall apply those amendments retrospectively, but only
to items of ptopetty, plant and equipment that are brought to the locarion and condition
necessary fot them to be capable of operating in the manner intended by management on or
after the beginning of the eadiest period ptesented in the financial starements in rvhich the
entity first applies the amendments. The entity shall recognize the cumulative effect of initialll'
applylng the amendments as an adjustment to the opening baiance of retained earnings (or
other component of equity, as appropriate) at the beginning of that earliesr period presented.
The amendments are not [kely to affect the financial statements of the Company.

2.5.3. Annual Improvements to IFRS stand ard,s 2018-2020:

The followrng annual improvements to IFRS standatds 2018-2020 are effective for annual reporring
pedods beginning on ot afterJanlraty 01,2022.

IF'RS 9 - The amendment clarifies that an entity includes only fees paid or received berween the
entity (the borrower) and the lender, including fees paid or received by either the entiry or the
lenderontheother'sbehalf,whenitapphesthe'l0percent'restin parugraphB3.3.6 of IFRSg
in assessing whether to derecognize a financial liability.

IFRS 1(r - The amendment parially amends Illustrative Example 1.3 accompanying IFRS 16 by
excluding the illustration of reimbursement of leasehold improvements by the lessor. The
objective of the amendment is to resolve any potential confusion that mrght arise in lease
incentives.

IAS 41 - The amendment removes the requirement in pangraph 22 of IAS 41 for enrities to
exclude taxation cash flows when measuring the fair valuq of a biological asset using a presellt
value technique.

The above amendments are not [kely to affect the financial statemenrs of the Company.

3. INITIAL APPLICATION OF IFRS 16

The Company finanaal statement's has no impact of the International Financial Reporung Standard
(IFRS) 16 Leases.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Significant accounting policies applied in the preparatton of these financial statemenrs are ser our
below. These poJicies have been consistendy applied to all years presented.

4.1. Property and Equipment

Items of property and equipment 
^re 

stated at cost less accumulated depreciation (if any) and
impai-tment losses (if any). Cost includes expenditute that is directly attributable ro the acquisition of
the items.

Subsequent costs are included in the carryng amount as appropriate, only when it is probable that
future economic benefits associated with the item will flow to the Company and its cost can be
measured reliably. The carryrng amount of the replaced part is derecognized. Al1 other repairs and
maintenance are charged to the statement of profit or loss account during the year rn which they are
incurred. Subsequent costs are included in ihe asset's carrying amount or recogniz sepafate asset,
as hppropriate, only when it is probable that future economic benefits associa rr"rll florv



to the Company and the cost of the item can be measured reliably. \Where such subsequent costs are

incurred to replace parts and are capitabzed, the carrytng amount of replaced parts is delecognized. All
othet repair and maintenance expendi[ures are charged to profit or loss during the year ir-r which they
are incurred.

Depreciation on all items of ptoperty and equipment is calculated using the reducing balance method,
in accordance with the rates specified in note 5 to these financial statements and after taking into
account residual value, if material. Residual values and useful lives are reviewed and adjusted, if
appropriate, at each balance sheet date. Depreciation is charged on an asset from when the asset is

available for use untrl the asset is disposed of.

An item of property and equipment is derecognized upon disposal or when no future beneflts are

expected from its use or disposal. Any gain or loss arising on asset derecognitron (calcuiated as the

difference between ne.t disposal proceeds and the carryng amount of the asset) is included in the profit
and loss account in the year in which the asset is derecognized.

The assets' residual values, depreciation methods and useful lives are reviewed, and adjusted if
appropriate, at each financial year end. The Company's estimate of residual value of property and
equipment as at June 30,2020 did not requ ire any adjustment.

4.2. lntangible assets

Intangible assets with indefinite useful Iives, including Trading Right Entidement Certificate ("TREC"),
are stated at cost less accumulated impairment losses, tf any. An intangible asset is considered as having
an indefinite useful life when, based on an analysis of all relevant factors, there is no foreseeable [mit to
the period over which the asset is expected to generate net cash inflows for the Company. An
intangible asset with an indefinite useful life is not amorized. However, it is tested for impairment at
each balance sheet date or whenever there is an indication that the asset may be impaued. Gains or
losses on disposal of intangible assets, if any, arc rccogntzed in the profit and loss account during the
year in which the assets are disposed of.

4.2.1. Membership cards and offices

This is stated at cost less impairment, if any. The carrying amount is reviewed at each reporung date to
assess whetheritis in excess of its recovetable amount, aiidwhere the carryrngvalue exceeds eslimated
recoverable amount, it is written down to its estimated recoverable amount.

4.3. Investment property

Investment properdes are held for capttal appreciation and are measured initially at its cost, includrng
ftansacdon costs.

Subsequent to initial tecognition, investment properties are measured at {au value at each reporting
date. The changes in fa:;r value are recognized in the statement of profit or loss.

4.4. Investment in associates

Associates arc all entities over which the Company has significant influence but not control.
Investments in associates where the Company has significant influence 

^re 
accounted for using the

equity method of accounting. Under the equity method of accounting, investments in associares are
initially recognized at cost and the cauyng amount of investment is increased or decreased to
recognize the Company's share of the associate's post-acquisition profits or losses in income, and its
share of the post-acquisition movement in reserves is recognized in other comprehensive income.

4.5. Financial instruments

, E Financial assets measured at amortized cost;
b) Financial assets measured at fau value through other comprehensive in



.) Financial assets measurcd at far value through profit or loss (F"VTPL).

a) Financial assets measured at amofiized cost

A financial asset is measured at amofijzed cost if it rs held within business model whose objectrve is tcr

hold assets to collect contractual cash flows, and its contractual terms give rise on specified dates to
cash flows that are solely payments of principal and interest on principal amount outstanding.
Such financial assets ate initially measured at f{t value plus transaction costs that are directly
attributable to the acquisition or issue thereof.

b) Financial assets at FVOCI

A financial asset is classified as at fair value through other comprehensive income when either:

i. It is held within a business model whose objecuve is achieved by both collecting contra*ual cash
flows and selling fnancial, assets and its contractual terms give rise on specified dates to casl-r

flows that are solely payments of principal and interest on the principal amount outstanding; or
n. It is an investment in equity instrument which is designated as at fair value through other

comprehensive income in accotdance with the irrevocable election avatlable to the Company at
initral recognition. Such ltnancial assets are initially measured at fak value plus transaction costs
that are directly attributable to the acquisition or issue thereof.

c) Financial assets at FVTPL

A financial asset shali be measured at fau value through profit or loss unless it is measured at
amortized cost or at fair value through other comprehensive income, as aforesaid.

Such financial assets are tnitially measured at fair value.

4.5.2. Initial recognition

The Company recognizes an investment when and only when it becomes a p^rLy ro rhe contracruri
provisions of the instrument evidencing investment.

Regular way purchase of investments are recognized using settlement date accounting i.e. on the date
on which settlement of the purchase transaction takes place. However, the Company foliows trade date
accounting for its own (the house) investments. Trade date is the date on which the Company cornmirs
to purchase or sell its asset.

Transactions of purchase under tesale (reverse-repo) of marketable securities includrng the securities
purchased under margin trading system are entered into at contracted rates for specified periods of
time. Amounts paid urrder these agreements in respect of reverse repurchase transactions are
recognized as a teceivable. The diffetence between purchase and resale pdce is treated as income from
reverse repurchase transactions in marketable transactions / margin trading svstem and accrued on a

time proportion basis over the life of the reverse repo agreement.

4,5.3. Subsequent measurement
a) Financial assets measured at amofiized cost

These assets are subsequently measured at amorized cost (determined using the effective interest
method) less accumulated impairment losses.

"Interest / markup income, foreign exchange gains and losses
such financial assets are recognized in the profit and loss

t losses arising from



b) Financial assets at FVOCI

These are subsequently measured at fair value less accumulated impairment losses.

A gain or loss on a financial asset measured at fair value through other comprehensive rncome is

recognised in other comprehensive income, except for imparrment gains or losses and foreign
exchange gains and losses, until the financial asset is derecognised or reclassrfred. \t{/hen the
Itnancial asset is derecognised the cumulative gain or loss previously recognised in other
comprehensive income is reclassified ftom equity to profit or loss as a reclassification adjustment
(except for investments in equity instrumeflts which are designated as at fair value through other
comprehensive income in whose case the cumulative gain or loss previously recognized in other
comprehensive income is not so reclassified). Interest is calculated using the effective interest
method and is recognised in profit or loss.

c) Financial assets at FVTPL

These assets are subsequendy measured at fair value.

Net gains or losses adsing from remeasutement of such financial assets as well as any interest
income accruing theteon are recognized in profit and loss account.

4.5.4. Impairment

Financial assets

The Company applies a three-stage approach to measure allowance for credit losses, using an
expected credit loss approach as required under IFRS 9, for financial assets measured at amortized
cost. The Company's expected credit loss impairment model reflects the present value of all cash

shortfalls related to default events, either over the following twelve months, or over the expected
life of a fnancial instrument, depending on credit deterioration from inception, The al)owance f
provision fot credit losses reflects an unbiased, probability-weighted outcomes which considers
multiple scenarios based on reasonable and supportable forecasts.

Where there has not been a significant decrease in credit risk since initial recognition of a financial
instrument, an amount equal to 12 months expected credit loss is recorded. 'I'he expected credit
loss is computed using a probabiJity of default occurring over the next 12 months. For those
instruments with a remaining maturiry of less than 12 months, a probability of default
corresponding to the remaining term to marurity is used.

\X4ren a ftnancial insttument experiences a significant increase in credit risk subsequent to
origination but is not considered to be in default, or when a ltnancial instrument is considered to
be in default, expected credit loss is computed based on lifetime expected credit losses.

When determining whether the credit risk of a financial asset has increased significantly since
initial recognition, and when estimating expected credit losses, the Company considers reasonable
and supportable information that is televant and available without undue effort or cost. This
includes both quantitative and qualitative information and analysis, based on the Company's
historical experience and informed credit assessments, including forward-looking information.

Forward-looking information includes reasonable and supportabie forecasts of future events and
economic conditions. These include m infotmation, which may be reflected
through qualitative adjustments or overlays.
information may requite significant judgment

and application of forwardJooking



Loss allowances for finanaal assets measured at amortized cost are deducted from the gross

carryngamount of the assets. The gross carling amount of a financial asset is written off when

the Coinpany has no reasonable expectation of recovering a financial asset in its entirery or a

portion th...of. The Company makes this assessment on an individual asset basis, after

consideration of multiple historical and forward-looking factors. Financial assets that are written

off may still be subjecito enforcement activities in order to comply wrth the Company's processes

and procedures for recovery ofamounts due'

Non-financial assets
The carrying amouflts of non-financial assets are assessed at each reporting date to ascertain

whether theie is any indication of impairment. If such an indication exists, the asset's recoverable

arnount - defined as the higher of the asset's fair value less costs of disposal and the assetrs value-

in-use (present value of .iU-^t.d future cash flows using a pre-tax discount rate that reflects

currentLarket assessments of the time value of money and asset-specific risk) - is c'srimated to

determine the extent of the impairment losq'

For the purpose of assessing impairment, assets are grouped into cash-generating units: the lowest

levels for which there are separately identifiable cash flows'

4.6. Offsetting of financial assets and financial liabilities

Financial assets and liabilities are off-set afld the net amount is reported in the statement of financial

position if the Company has a legakight to set off the transaction and also intends either to settle on a

net basis or to realise the asset and setde the liability simultaneously.

4.7 . Tnde debts and other receivables

Trade debts and other receivables are stated initially at amortised cost using the effective interest rate

method.

provision is made on the basis of lifetime ECLs that result from all possible default events over the

expected life of the trade debts and other receivables. Bad debts are written off when considered

irrecoverable.

4.8. Cash and cash equivalents

Cash and cash equivalents are carried at cost and include cash in hand, balances with banks in current

and deposit acctunts, stamps in hand, other short-term highly liquid investments wrth odginal

maturities of less than three months and short-term running finances.

4.9. Borowings

Borrowings are recognized initially at fair value, net of attributable transaction costs incurred

Borrowinls ar. subseqrently carried at amorized cost; any difference between the proceeds (net of

transaction costs) and the redemption value is recognized in the statement of profit or loss account

over the period of the borrowings using the effective interest method.

4.l}.Trude and othet PaYables

Trade and other payables are recognizedinitially atfatvalue plus drrectly attributable cost, if any, and

subsequently mearrrred at amorized cost using the effective interest method. They ate classified as

.,r.r"ri if payment is due within twelve months of the reporting date, and as non-current otherwise.

4.11. Staff tetirement benefits

The Company did not have any retirement benefits pla



4.l2.Taxation

Income tax expense comprises current and deferred tax.

Current
Provision for current taxaion is based on taxable income for the year determined in accordance
with the prevailing law for taxation of income. The charge for current tax is calculated using rates
enacted or substantively enacted at the reporting date, and takes into account tax ciedits,
exemptions and rebates available, if any. The charge for current tax also inciudes adjustments,
where necessary, relaung to priot years which adse from assessments framed / finahzed during the
yeM.

Deferred
Defered tax is accounted for using the balance
differences at the reporting date berween the tax
for financial reporting pu{poses

Deferred tax liabihties are generaily recognised for all taxable temporarl, differences ancj deferred
tax assets are recognised for ali deductible temporary differences and carried fonvatd unused tax
losses, to the extent that it is probable that future taxable profit will be available against which the
deductible temporary differences and carried forward unused tax losses can be utilized. Carryrng
amount of all deferred tax assets are reviewed at each reporting date and are reduced to the exren;
that it is no longer probable that the related tax benefit witl be realised.

sheet liability method in respect of all temporary
base and carryrng amount of assets and habiliues

Defered tax assets and liabiiities are measurcd at the tax rates that are expected to apply to the
pedod when the asset is reakzed ot the liability is settled, based on the tax rates that have been
enacted or substantially enacted by the reporting date.

Deferred tax is charged or credited in the statement of profit or loss account, except in the case of
items credited or charged to comprehensive income or equity, in which case ri is included in
comprehensive income or equity.

4.13.Provisions

Ptovisions arc rccognized when the Company has a present legal or constructive obligation as a result
of past event and it is probable that an outflow of economic benefits will be required to settle the
obligation and a reliable estimate can be made. Provisions are reviewed at each reporting date and
adjusted to reflect the current best estimate.

4. L4. Revenue recognition

Revenue is tecognized to the extent that it is probable that economic benefits wili flow to the Company
and the amount of revenue can be measured reliably. Revenue is measured at the fatr value of the
consideration received or receivable, net of any direct expenses. Revenue is recognized on the follourng
basis:

Brokerage and commission income is recognized when brokerage services are rendered.
Dividend income is recognized when the right to receive the drvidend is established.
Return on deposits is recognized using the effective interest method.
Income on fixed tetm investments is recognized using the effecrive interest method.
Gains / (osses) arising on sale of investments are rncluded in the profit and loss account in the
period in which they arise.

TJnreahzed, capital gains / (losses) arising from marking ro market
in profit and loss (for assets measured at FVTPL) or OCI (for
during the pedod in which they arise.

financial assets are included
assets measured

Income / profit on exposure deposits is recognized using the effective interest



4.15.Dividend income

Divrdends received from investments measur ed at fur value through ptofit ot loss and at fair value

through other comprehensive income. Dividends arc recognized in the statement of profit or loss when

the right to receive payment is established, it is probable that the economic benefits associated wtth the

dividend will flow to the Company and the amount of the dividend can be measured reliably. This

applies even if they are paid out of pre-acquisition profits, unless the dividend clearly represents a

recovery of a pa:t of the cost of an investment. In this case, dividend is recognized in other
comprehensive income if it relates to an investment measured at fair value through other

comprehensive incorne.

4.16.Matk up / interest income

Mark-up / interest income is recognized on a time proportion basis on the principal amount

outstanding and at the rate applicable.

4.1.7.Borrowings

These are recorded at the proceeds received. Finance costs are accounted for on accrual basis and are

disclosed as accrued interest f mark-up to the extent of the amount unpaid at the reporting date.

4.18.Botro*ing costs

Borrowing costs afe recognized as an expense in the period in which these are incurred except to the

extent of borrowing costs that are directly attributable to the acquisition, construction or production of
a qualifying asset. Such borrowing costs, if any, arc capitallzed as part of the cost of the relevant asset.

4.19.Fiducia{y assets

Assets held in ftust or in a fiduciary capacrty by the Company are not fteated as assets of the Company.

4.20. Foreign cutrency ttansactions and translation

Monetary assets and liabilities in foreign cutrencies are tganslated into functional currency at the rates

of exchange prevaiJing at the balance sheet date. Transactions in foreign currencies are translated into
functional currency at the rates of exchange prevailing on the dates of the transactions. Foreign

exchange gains and losses resulting from the settlement of such transactions and from translation at

yearrend exchange rates of monet^ry assets and liabilities denominated in foreign cutrencies are

recognized in income.

4.21. Deivative financial insttuments

Derivative financial instruments are recognized at their fair value on the date on whrch a derivative
contract is entered into. Subsequendy, any chan$es in fatt values arising on marking to matket of these

instruments are taken to the profit and loss account.

4.22. Related party transactions

All transactions involving related parties ansr

recorded at rates that arc not less than market.
the normal course of business are conducted and
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6 INTANGIBLEASSETS

t.,

Trading fughts Entrtlement Certificate ("|REC")

Rooms - PSX

Impairment

7 LONG-TERMINVESTMENTS

Investments at fair value through OCI

LSE Financial Services Limited (unquoted) - at fair value

Adjustment for remeasurement to fair value

LONG-TERM DEPOSITS

Cefitral Depository Company Limited

National Clearing Company of Pakistan Limited

Other securiry deposits

2020
Note

Rupees

2,500,000

3,252,035

5,752,035

--5Jvrw

19,158,232

441 ,301

2,500,000

3,252,035

5,152,035

5,752,035

pursuant to the Stock Exchange (Corporatization, Demutualization and Integration) Act,2012, stock exclrangcs

operating as guarantee limited companies were converted to public limited companies. Ownership rights in

.*.hor-rgJ, weie segregated from the right to trade on an exchange. As a result of such demutualization and

,orporo;1ro;,on, the Company received shares of the relevant exchange and a 'l-radrng lUghts f'intitlemcnt

Certtficate ('TREC') against its membership card'

The TREC has been recorded as an indefinite-life intangible asset pursuant to the provisions and requirements of

IAS 38. As the TREC is not a commonly tradabie instrument, the value apptoved by the Board of Direct<,rs of

the pakistan Stock Exchange Limited ('PSX') post-mutualization was used as the initial value of the intangible.

The TREC, which has been pledged with the PSX to meet Base Minimum Capital ("BMC") requirements, is

assessed for impairment in accordance with relevant approved accounting standafds.

Vide its notice dated November 10,2017,the PSX revised the notlonal valuc of the lllflC to PKII 2.5 million. ,\s

a result, the Company recognized an impairment loss on the'IRL,C in the amount of Pl{tl 1,861,700 rn f-iscal ycar

2018.

O,Z

6-7

6.2

19,605,539 19,158,232

7.1 As a result of the demutualtzatton and corporatization o[ rtoJk .".I'tong.s as c]etailcd in note 6.1, thc Cc-rmpany

received 843,975 shares of LSE Financial Services Limited. Of these,60% (506,385 shares) were held in a scparatc

Central Depository Company Limited ('CDC') sub-account, blocked until they are sold to strategic investors,

financial institutions and/or the general public. The remaining shares (40% of total, ot 337,590 shares) were

allotted to the ComPanY.

These shares are neither listed on any exchange nor 
^te 

they actively traded. As a result, fair value has been

estimated by reference to the break-up or net asset value per share of these shares notified by LSt'i, liinancial

Services Limited on December 31,2019 eKI.22.61 / per share, comparcd to PI3 22.10 / pcr share as at-June

30, 2019)..Remeasurement to fair value resulted in a loss of PI(R 15,956 (2019: PKR 3,899,165)

15,259,068

3,899 ,165

100,000

200,000

230,000

530,000



9 TRADE& OTHERRECEIYABLES

Considered good

Considered doubtful

Less: Provision for doubtful debts

9.2 Movement in provision against trade debts is as under:

Opening balance (as atJuly 1)

Charged to profit and loss during the year

Amounts written off during the year

Closing balance (as atJune 30)

PREPA}T\,TENTS & ADYANCES

Exposure margin with PSX

Balance due from NCCPL
Pakistan Stock Exchange Limited

Income tax refundable

10.1 INCOME TAX REFUNDABLE

Opening balance (as atJuly 1)

Add: Current ycar additions

Less: Adiustmeflt

Less: Adiustment against previous year proYisiori for taxation

Adiustment against current year provision for taxation

Balance at the end of the year

Note I 2020

Rupees

9.7 1 1,887,858

1,82,837

12,070,695.

(182,837)

182.837

t82,837

782,837

8,856,954

1,000,000

74,893

4,637,896

5,226,086

677,293

(799,16s)

5,103,61,4

(1 6B,7ss)

(2e6,e64)

14,569,743 19,495,137

519,310

182,831

9.2

762,207

(1 82,837)

1 1,887,858 519 .37 0

9.1 TheCompanyholdsclient-ownedsecuritieswithatotalfairvalueofPKR4T,0T5,4B3/- (2019: PKR19,187,526/-

) as collateral against trade debts. Refer to note 4.5.4 {or details around the Company's methodology for

computing estimated credit losses under the expected loss model under IIIRS 9.

Trade debts do not include any receivable from related parties.

215,685

(32,848)

182,837

10

L82,837

6,592,515

1,000,000

6,67 6,537

5,226,08610.1

4,331 ,413

894.673

5,584,412

(358,326)

5,226,086



11 Short Term Investment

Investments at fair value through profit or loss

Investment in Listed Securities in the
name of Company

Attock Refinery l,imited

Crescent Star Insurance Limited

Dewan Cement Lirnited

Dewan Farooque Spinning Mills I-imited

iratima Fertilizer Company I-imited

FF,C"I'O Cement Limited

Ilascol Petroleum Limited

IGI Life Insurance Limited

LSE Financral Services I-imited - Freez.e

National l{efinery Limited

l)eltisten Inrcnrational Bull< Tcrmlnal Lunitc

Pakistan Petroleum Limited

Pakistan Refinery Limited - Lor (Freeze)

Pak Suzuki Motor Company Limited

Roshan Packages Limited

Shell Pakistan Limited

Silkbank Limircd

Sui Southern Gas Company Linited
-Irect Corporation Limited

Woddcall Tclecom Lmited

Cherat Cement Company Limited

Engro Fertilizers Limited

Fauji Cement Company Limited

Fauji Fertilizer Bin Qasim Limited

I(ot Addu Power Compaly Limited

Maple Leaf Cement Factory Limited

Pakistan Refinery Limited

TPL Corp Limited

12 CASHAND BANKBAI-ANCES

Cash in hand

Bank Deposits

Client Account

House Account

2020 20t9

Rupees Rupees

No. of
Securities

Amount No. of
Securities

Arnount

97,100 8,126,561

I 30,000 244.+0t) 1 30.000 I 58,r,r)0

425,000 -1,106,500

348,000 459,360 248,000 362,0ui)

2.11,000 6,174,630

1,000 20,820 I ,000 19,500

555 1,548

180 5.{)+2 I80 6 215

1-17,590 137,590

1?2,500 I .1,14 I ,80t) I j,00(l I,475,1 10

1,070 9.+16 1.070 9,031

340 29.505

5,000 lJ50

26,000 +,207,580

6,600 147,972

9.000 |,643,220

t,186,336 996,522 186,336 +55.816

55,500 740,310 3,500 71,.181)

10,025 t]9,041 5,025 76,682

135.000 1t7 ,450 I 35,000 94.500

10.000 309.600

1,000 (,3.91n

5,000 ;H,650

1 25 000 2,278,15(j

1,000 36.3ii0

2,000 +7,780

5,0u) u0,800

3,000 t4.61t)

Note I zozo

Rupees

27,536

2,095,837

103,985

1,559,965

53,492

1,622,354

3,128,396 40,158,596 t,412,701 5,640,544

These investments are stated at fair value at the year end ,using the year end redemption ancl sharc pricc.

Shares with fair value of PI(R 34,680,633 (2019: PI(R 3,1.48,141) have been pledged with commercial banks for obtaining

finance facilirics.

J Rupees 
I

8.897

Cash at bank includes customers'assets in the amount of PKR 2,095,839.

2;227,358

12.7

bank accounts.

held in designated



13 ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

Authorized capital

500,000 (2019: 500,000) ordinary shares ofPKR 100 each.

13.2 Issued, subscribed and paid-up share capital

390,000 (2019: 390,000) ordinary shares ofPKI1 100/-

each, issued for cash

13.3 Shareholders holding 5o/o or mote of total shareholding

Tjaz,\hmad

I(halid Mehmood

14 LONG-TERM FINANCING

Loan from Directors - uflsecured

'frade creditors

Aacrued and other payables

NCSS Futures Payable

14.1 16,151,620 5,151,620

-ro\s-I o,r... 
I

50,000,000

L3.l

Note I 2020

Rupees

Note I 2020

Rupees

7 5.1 11,212,701

) 4)R1n.1

50,000,000

39,000,000 39,000,000

39,000,000 39,000,000

___ ! fl g_ 
_____5,151,610 _

14.1 This represcnts Loans cxtended to the Company by its Directors to fund worlang caprtal ancl busincss

development recluilements. -l-he loans are intercst-frce and subordinatcd to other rndebtedncss. Documcr-rtccl

repayment terms of the loans (including the additions to the balance over the course of the plesent ycar) indicatc

that the amounts are not repayable until afterJune 30,2020.

15 TRADEAND OTHERPAYABLES

6,317,406

67 5,7 98

2.294.645

13,641,,41,4 9,28',7,849

15.1' 'Ihis includes PKR3,407,724 (2019: PI(R 49,532) drc to related parties.

16 SHORT-TERM BORRO$TINGS

From:

Banking companies - secured 16.1

16.1

1,7,71,2,466 ) 41\ 4\1

17,712,466 2,475,437

The Company obtained a running finance facility from Rank Al-l{abib Limited with a sanctioned Lmit of PI(lt 20

millicrn. The facility carries mark-up at 3-month KIROII + 2.5okper annum.'l'he facility against sharcs of listcd

companies with 50% margin and the personal guarafltces of all Dilectors of the

Number of Shares Percentage

2020 2019 2020 2019

312,000

78.000

312,000

78,000

80%

20%

80'l'o

20%



17 cunnBNT TAx LIABILTTY

Balance at the beginning of the year

Add: Current Year Provision

Less: Adjustment against advance tax

Adiustn'rent against current year provision for trxauon

Balance at the end of the Year

18 CONTINGENCIESAND COMMITMENTS

18.1 Thcre are no contingencies or commitmeflts of the Company as atJune 30,2O2O (2019: Nil)

19 OPERATING REVENUE

Note I zozo

Rupees

1.68,755

296,964

465,719

(1 6B,7ss)

(296,964)

358,326

168,155---ww
( l s8.326)

2,438.194 2.431 .263

1,021 ,155 756,1 i 3

3.459 .349 3,193,31 6

270,525 1,77 ,17 4

Brokerage income

Dividend income

20 OTHER INCOME / LOSSES

Income from financial assets

Mark-up on:

Bank balances

Income from non-financial assets/liabilities

Impairment Loss on TREC

Mrscellaneous income and recoveries

21 OPERATING &ADMINISTRATIVE EXPENSES

Diiectors' Remuneration

Staff salaries, allowances and other benefits

'felephonc encl communication

Electricity

Postage & Courier

Printing & Stationery

Newspapers & Periodicals

Auditors' Remuneration

CDC Charges

LSE and NCCPL charges

F,ntertainment

SECP Fee

Repair and maintenance

Trrveling & Cortveyerrce Expenses

Lcgal and Professional

Depreciation

Provision for / (reversal ofprovision for) doubtful debts

6.877,303 1,812,599

1,141 ,828 1,989,713

27.1

2,257 ,200 1 ,129,200

3,238,782 2,960,169

183,250 113,210

115,663 302.551

)i a)-t b\.516

53,260 50,155

11,501 9,742

340,000 340,405

241 ,461 226,917

895,255 534,363

542,232 478,982

64,395 70,610

483,141 556,845

1,17 4,299 603,0',1 8

39,000 157,002

1,27,402 111,827

(32,848)

8,335,',784



21.1. Auditor's remuneration

Annual audit fee

Non audit servlces

Certifications and other charges

22 orHsn oPERATTNG EXPENSE

Worker welfare fund - Punjab

23 FINANCE COSTS

Mark-up on interest-bearing lgans

Rank and othcr charges

Prcltt f (oss) after taxation, attributable to ordinary shareholders

Weighted average number of ordinary shares in issue during the year

Earnings per share

No flgure for diluted earnings per shale has been presented as the Company has n,.rt

carrying options which would have an impact on earnings per share when exercrsed.

26. REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

Managerial remuneration

Total

No. of pdrsons

250,000 250,000

250,000 250.000

90.000 90,405

340,000 340,405

2,439,996

105,672

561.307

)\ qlc)

2,545,669 585,286

24 INCOMETAX EXPENSE

Current tax experise / (income)

for the year 296,964 t68,7 55

296,964 168,7 55

The tax provision made in the frnancial statements as considered sufficient. Based or-r carried For-warded tax losses

amounting to rupees 11.9 Millon, tl-re company recognised deferred tax Assets only to the extent of deferrcd tax Liabrlity

if any, and no deferred tax incorporated.

25. EARNINGS PER SHARE

Basic earnings per share is ca.lculated by dividing profit after tax for the year by the weighted average number of shares

outstanding during the period, as follows:

issucd ar.ry dilutivc instrumcr.rts

The aggregate amolints charged in the financial statemeflts for remuneration, including benefrts, to the chief executive,

directors and executives of the Company as per the terms of their employment are as follows:

2020 2019

Chief Executive

Officer
Director Chief Executive

Officer
Di.r-ector

1,,452,750 804,450 1,080,750 648,450

11,1'.15,4L3

390,000

28.65

(70,941,,424)

390,000

(28.0s)

1.452,750 804,450 1,080,750 648,450



t.,

27 FINANCIAL INSTRUMENTS BY CATEGORY

ASSETS

Non-curent assets

.Long term deposits

Long term investment

Current assets

Trade debts - ner

Deposits, prepaymenrs and orher receivables

Short term investments

Cash aod bank balances

LIABILITIES
Non curtent Liabilities

Long term financing

Cuttent liabilities
Trade and other payables

Short term borrowing

500,000

11,887,858

14,569,743

2,227,358

Rupees

13,641.,414

17,712,466

530,000

579,370

19,495,137

1,622,354

5,151,620

9,287,849

2,475,437

19,605,539

500,000

19,605,539

11,887,959

14,569,743

40,158,596

2,227,359

Rupees

13,647,414

17,712,466

530,000

19,159,232

579,370

19,495,137

5,640,544

1,622,354

5,151.,620

9,287,949

2,475,437

ASSETS

Non-curent assets

Long term deposits

Long tern investrnent

Curtent assets

Trade & other receivables

Prepayments and advances

Short term iflvestrnents

Cash and bank balances

LIABILITIES
Non cutrent Liabilities

Long term financing

Current liabilities
Trade and other payables

.Short term borrowing

19,158,232

40,158,596

5,640,544

2020
Amotized

cost
FYOCI FYTPL Total

Rupees

2019

Amotized
cost

FYOCI FYTPL Total

Rupees



FINANCIAL RISK MANAGEMENT

28.1 Risk management framework

The Director ,/ Chief Executive has overall responsibility for the establishmeot md oversight of the Company's risk manageuient ftame#ork l-le is

also responsible for developing md monitoring the Ctmpany's risk management policies, which are monitored aod assessed for effectiveness

throughout the year. The company's risk manlge-ent po)icies are established to ideotify atd atalyze the risks faced by thc ComPaoy' to set

appfopfiate risk limits md to estabish intemal ontrol over risk. Through its traiaing and managemeot standards md procedures, the ( -omPan\

ui'*, o d"r"lop, disciplined and constructive contuol environment in which all employees understand their roles and obligations'

The Company's activities are exposed to avanetl offioancial-risks: market risk, credit risk and liquidity risk,'l'he Companl' has establi'ht'i

adequate irocedures to manage each ofthese risks as explained below'

28.2 Market risk

Market risk is the risk that the value ofFrnancial instrurnenrs may fluctuate as a result ofchanges in market intcrcsr ratcs, changcs in drc crcelit

rating of the issuer of the instru.meots, change in matket sentiments, spcculative activitics, suPPiy and dcmancl of securitics and/rrr changcs in

Iiquidity in the markel

Market risk comPrises oI three types of risk: curreflcy dsk, interest rate risk aod other Price risk'

28.2.1 CurrencY risk

Curency risk mainly rises where receivables and payables exist due to transactions with foreign uodertakings,'Ihe Company rs not

exposed to major foreign exchange risk in this respect'

28.2.2 Interest rate risk
yield risk is the risk of decline in earnings due to adverse movements of the yield curye. Iflterest rate risk is the risk rhat the value of

the hnancial instruments will fluctuate due to changes in market interest rates. Sensitivity to iflterest ,/ mark-up rate risk arises lrom

mismatches or gaps in the amounts of interest / mark-up based assets and liabilitics that mature or reprice in a gYcn period 'fhc

Compaoy manages this risli by matching the maturity / repricing of hnancial assets and liabilities through appropriatc Policius

28.2.3 Price risk
price risk is the risk that the fair value of fmancial instruments vill fluctuate as a result of changes in markct prices, whether such

changes are due to factors speciFrc to individua.l fmancial instruments (ncluding factors specific to issuers of such instruaents) or

d,"to."",o."o.omicofotlerfactoraffectingsimilarfmaocia]instrumentsbehgtradedinthemtrket.

The Compmy is exposed to price risk in respect of hvestments curied at fair value (whether as avai]able-for-sale if,\'cstmcnts or as

instrumeflts at fair value throgh profit or loss). Such ptice dsk comprises both the risk that Price of iodividual equity in\ cstm.nts

will fluctuate and the risk that there will be an index-wide movement in prices. Measures takeo by the Company to monitor, manage

and mitigate price risk include claily monitoting of movements io stock inclexes (such as thc KSE 100 inclcx) as rvell as of thc

. coffelation between the Compaoy's investmeot portfolio with stock index'ts

28.3 Credit risk

Credit risk is the risk that cine party to a hnancial instrument will fail to dischuge an obligation md cause the other party to incut a [rnanciai loss'

Concentration of credit risk uises when a nmber of counterparties re engaged in simila business activities or have similar- economic features that

would cause their ability to meet cootradual obLigations to be similuly affected by chmges in economic, political, or other coaditioos'

Concentrations of credit risk indicate the relative sensitivity of the Compmy's perfommce to dmlopments affecting a fl4lirtrlrrq($try'



Credit risk of the Company roises from d"porit, -lti bmks and hnancial iostitutions, trade debts, loans ancl advances, investmeots aod
other receivables. The carrying @ount of hnaocial assets represents the maximum credit exposure, although this maximum is a thcoretical
formulation as the Company frecluency holds collateral appinst potential credit losses,

Measures taken by mmagement to maf,age and mitigate credit risk include:
- Development of and compllance with risk management, investment aod operational
entering into financial contracti);

policies / guidelincs (including guiclelincs in rcspect of

- Assignment of trading limits to clients in accordmce with their net worth;
- Collection / mainteflance of suffrcieot and propet magins flrom cJients;

- Initial and ongoing client due diligence procedures, where clients' lmmcial position, past €xpedence and other factors are coosideretJ;
- Collection and mainteomce of collat€ral if, as and when deemed necessary md appropriate;
- Diversification of client and iayestrnents portfolios; md
- Engagement with creditworthy / high credit ratiog parties such as bmks, cleming houses and stock exchmges.

The Company continually monitors the quality ofits debtor portfolio, both on an iodividual and portfolio basis, and provicles against creclit losscs
after considering the age of receivables, nature / quantum of col.lateral and debtor-specihc factors (such as crcclirworthiness ancl rcpal,rncrr
crpacity).

The carrying amount of hnancial assets, rvhich represents the maximum credit exposure belore consicicration of coiiarcral ancl countcrparty
credinvorthiness, is as specihed below:

Long-tem investments

Other lmmcial assets

Long-tem deposits

Prepaym€nts and advances

Trade & other receivables

28.4 Liquidity Risk

Financial liabilities

Long term hnancing

Short term borrowing;

Trade and other payables

Total

Financial liabilities

Long tem financing

Short tem borrowing$

Ttade and other payables

Total

2020

I 9,605,539

40,1 58,596

500,000

14,569,743

11,887,858

2019

19,158,232

5,641),544

530,00{)

19,495,131

579,370

86,721,736 45,403,282

Lkluidity risk is the risk that the Company will not be able to meet its financial obligations, settled by delivering cash or another hnancial asset, as

they fall due. Prudent liquidity risk management requires the maif,teoance of suffrcient cash and marketable securities, the availability of aclequate
funds through comnitted credit facilities md the ability to close out market positions due ro the dynamic aaturc of rhe business and the indust4, j1

operates io. The Company hnances its operatioos through equity aod, as and when necessary, borrowiogs, with a view ro maiotailing ao
appropriate mix between vruious sources o[ financing.

The table below classifies the Compmy's lumcial liabilities into relevant maturity groupings based on the time to contractual maturity date, as at
the balance sheet date, The mounts in the table are conttactual undiscounted cash flows.

As at June 30, 2020

Carrying Within one
amount yeat

More than one
veat

16,151,620

t7,712,466

t3,641,4',t4

16,t 51 ,62n
17,712,466'

11,64't,414

47,505,500 31,353,880 16,151.620

As at June 30, 2019

Carrying
amount

\Yithin one
yeat

More than one

vear
5,151,620

2,475,437 2,475,437

9,287,849 9,287,849

5,151,620

t6,914,907 11,763,287 5,15t,620

The Company does flot exPect tlat the timing or quantum ofcash flows outlined in the table above rvill change signihcantly, and as a result
expccts to be able to fulhll its obligations as they come due.

28.5 CAPITAL RISK MANAGEMENT

The Compmy's obiective in managing capital is to ensure that the Company is able to contiflue as a going concem so that it can contioue to
ptovide adequate retums to shtreholders and benehts to other stakeholders, md to maintain an optimal capital structure to reduce the cost of
capital. As rvell, the Company has to comply with capital requirements as specihed under the Securities Brokers (,icensing and Operations)
Regulations, 2016 (as well as other relevant directives from regulating bodies issued from time to time)

Coosistent with industry practice, the Compmy manages its capital risk by mooitoring its debt levels md liquid
investment tequirements.



29 FAIR VALUE OF FINANCIAL ASSETS AND LI'BILITIES

Fair va.lue is the amouot that would be received on the sde of ao asset or paid oo transfer of a [ability in an ordeily rransactioo between market
participants at the measurement date. Consequently, differences cm arise between carrying values aod fair valuc estiraares. Uoclgdying the .

definition of fair value is the ptesumption that the Compmy is a going concero without any intention or recluiremenr to materially curtaiJ the scalc

ofits operations or to undertake a transactioo on adverse terms.

Various judgments and estimates are made io determining the fair value of lmancial instruments that are recognized and measured at fair valuc in
the Company's fiaancial statemnts. To provide m indication about the reliability of ioputs used in detemining fair value, hnancial insrrumeots
have been classihed into three levels, as prescribed under accouoting standads. An explmation of each level follows the table.

Recurring FV Measurement - June 30, 2020

Long-tem investment - at FVOCI
Short-tem ;ovestment - available-for-sale

Short-term investments - at FVTPL

Recurring FV Measurement - June 30, 2019

long-tem investment - at FVOCI
Short-tem iovestments - at FVTPL

Irevel I

40,158,596

Level I

5,640,544

Level II

1,9,605,539

Level II

19,158,232

Level III

Level III

Total

19,605,539.20

40,r58,595.74

Total

t9,158,232.20

5,640,544.18

In the fair value hierarchy in the preceding table, inputs aod valuation techniques are as follows:

- kvel 1: Quoted market price (unadjusted) in an actiye mtrket
- Level 2: Valuation techniques based on obserable inputs
- kvel 3: Valuation techniques using signihcmt mobserable iaputs. This category includes all ilstruments
technique includes inputs not based on obseryable data.

There were no transfen into or out oflevel 1 measurements

where



Notes

)0.2.1

79,118,70s

Notional value of TREC ,is at year en<led as deternined by

Arnount

----BgPss,-
I ss 2i0325 I

| ,,u, tur,urot Itt

30.3 NET CAPITAL BALANCE

Net capital requirements of the Compmy arc set md regulated by Pakistm Stock Exchmge Limited. These requiremeflts are Put in

plr.. to ..rrr. sufficient ,olr...y -r.gi.s md are based on excess ofcurrent assets ovef current liabilities'

The Net Cap)talRalmce as required under Third Schedule o f Securities afld Exchmge Rules, 197 L read with the SECP guidelines

is calculated as follows;

A. DescriPtion of Cunent Assets

1 Cash in hand & Cash at bank
Cash in hmd
Cash at bank-House Account
Cash at bank-Client Account

30.2 CAPITAIADEQUACY
The Capital Adqequacy level as required by CDC is Calculated as Follovs

Total Assds

. Les TotalLiabikties

Les Kevahatkt Rturues (reated upon retalwtion ofixed' uux)

Capital AdeqrncY Level

30.2.1 While determining the value of tlee tota.l assets of the TREC Holder'

Pakistm Stock Exchmge has been considered'

30 CAPITALMANAGEMENT

30.1 The Compmy ob jectives when mmagngcapital are to safeguard the compmy's ability as a going concern I order' trr

prorid. rJtum" for shareholders md benefits for other stakeholders md to ruintain m optimal capital stnlcmre

B.

Exposure PSX

Trade receivables
Less: Provision For Doubtful Debts

Out standing for more thm 14 daYs

Less Provision For Doubtful Debts

Investrnent in listed securities in the narne of
cornPany

Securities purchased for client

Description of Current Liabilities

Trade payables
Less: Over due more thm 30 daYs

Other Liabilites
TradePayable overdue more thm 30 days

Accrued md Other Liabilities
Short Term Running Finmce

Basis of Accounting

As per book value.

Book value less those over due for
more thm 14 days.

Securities on the Exposure List to
Market less 15 o/o discount.

Book value less those overdue for
more thm 30 days.

Notes funount

----&psd--12

2,227,358

8,562,300

833,804

11,054,054

34,734,806

922,406

56,700,925

75.1

As classified under the generally
15

acceptedAccountingPrinciples. 16

l---n|aiu tl

I t.zzo,sog I

3,992,398

I ?.rn,ror1
| 2..+ze.tot 

I

I t] ,1).2,+66 |

1 1,8 87,858

NET CAPITAL BAI-ANCE



30.4 Liquid Capital

S. No. Head ofAccount
Value in

Pak Rupees

Hait Cut / Net Adjusted

Adrustments Value

5ol, of the balance sheet value ifl the case of tcnure

7.5'ln of the balaflce sheet value, itr the case of teuure ftom 1-3

fil l', ,rf tl* bolota" ,heet value, in the case of tcnute ofrnoie than 3

'l07n of the balance sheet value in the case of telure

t L5n% of the balance sheet value, il the case of telue from 1-3

L5'l*f tlr" brl"rra" aheet value, in the mse of tenure ofrnore than 3

33 rl]2-061tf tir*t t5y" ot V^n of each seorities on the cutoff date as computed by the Securities Exchange

respective seoities whichevs is hi

If udisted. 1 00%o of carrving value

ptiot money agairst Itvesnneot in IPO/offer fot Sale: Amount Paid as subscription lnoney

ilrut slnres have lot beer alloted or are lot includcd il tlre ilvcstmclts of securitir:s broket'

100% I Iaircut shall be applied to Value of Invesmenr in any asset includirg shares of listed

:uriticstlutareirBlock,FrcezeorPledgestatusasonreportingdate fluly19,2017)
ided that 100% haircut shall not be aPPlied in case ofinvesmeot ir those secuf,ties which 

^re
in favor of Stock Exchalge / Clarirg House aganst Matgur Financing requirmelts ot

in favor of Banks against Short Tem finalcing analgemeots lfl such cases, the hzircut as

it schedute 1II of the Regulatioos in respect of invesment in securities shall be applicable

Anrt"a ZO% o. Vun of mch securities as computed by dre Securites Exchaoge for respective

Tfutlisted- 1007o oflet ralue.

o iegulatory deposits/basic deposits with rhe exchanges, clearing house or central depository

Gth authorized intemediary agnitlst bonorved securities uldet SLB

interest, profit or mark-up or amourts placed with finaucial ilstirutions or debt securities

t0070 ir**p".t of ,rarkup accrued on loms to directors, sub

Amoults receivable against Repo Elalcing
Amount paid as purcliaser uoder the R-F,PO agreement ( Secutities putchased undet rcpo

ilrangetuent Ehall not be included in the

t. SL" T.* L.., T" Employees: lorr, -" S"*"d -d Dt" fot t"ptF'
ii. Receivables other thu mde receivables

Receivables from clearing house or seculities

rc0o/u udr" of.l"i-, othet that those on account of eltitlements aganst tttding of seorities iI all

or accourt of eotitlements agrirst tradilg of securities iD all markets including i\'ltA4 Stlts

i. In case receivables are against margin financing, the aggregate if (i) value of securities held ifl the

blocked nccount after applying vAR based I-Iaicut, (i! cash deposited as collateral by the furancee (iii)

muket value ofa4y securities deposited as collateral after aPPlying VaR based haircut'

i. Lower ofoet balaace sheet value ot value determhted through adiustments'

ii. Ilcase receivables ue against mdgifl trading, 5%o of the let balalce sheet value'

ii, Net Mount aller deducting hafucut

iii. Incase receivalbes ue against securities bonowings uoder SLB, the amoult Paid to NCCPL as

iii. Net anount arter deductiog haticut

lflcase of other tmde teceivables flot more thar 5 days overdue, 0olo of the net balance sheet value.
1.924.811



S, No. Head ofAccount
Value in

Pak Rupees

Hair Cut ,/ Net Adjusted
Adiustments Value

v. Incasc of other tmde receivablcs are overdue, or 5 days ol more, the aggrcgte of (i) the market value

of securiiics purchased for ostomen and held in sub-accoults aftcr applying VAR based hairots, (rf

cash deposited as collatcnl by the respective ostomet and (iii) the market valuc of securities held as

collateral after applying VaR based haircuts.

v, Lower ofnet balance sheet value ot value determined through adiustnents

ui. 100% haitcut ir the case ofailount receivable form rclated

2.0r5.8.37

t1,2t2.101

ii. Accruals and othet
11 112 J66

v. Crnrrt oortiofl oflons term liabilines

ix. Other liabilities as per 
^ccountilg Princrplcs antl ircluded in thc furalcial srarelnctrts

a. Lo11g-Tenn furarcing obtained ftom firancial instituion: Loflg tenn PortioD of lualcilg obtained

a luialcial instirutiol including amount due zgairst fularce lease

ii. Shff letiement berefits

AdvanceagainstsharesforlncreaseinCapitalofSecuritiesbroker:100n/uhaicutmaybe
in respect of advance agrinst shdes if

a. The existirg authorDed shate capital allows the ptoPosed elhanced sharc ctpita]

b. Boacl ofDiectors of the company has a1)Prcved thc ircrcxse $ caPital

c. Relevant Regulatory rpptovnls havc becn obtained

d.Thereisnouoreasolablcdclayilissucofsharesag',ulstadvdrcetudallrcgulatory requiremeuts

rclatirg to the increase il paid up capital havc been completed.

.,\uclitor is satisfiecl that such advance is against the increase ofcapital

iv. Other liabilities as per accoulting principles aod included in the financial statemots

i. 100'% of Subordinated loars which firlfill the cotditious specified by SECP are allowed to bc

dcducttrl:
The Schedulc III provides thar 1(X)94, haicut rvill bc allorved against sul:ordilatcd I-oans which fulfill

the coudirions specified by SECP. Itr this re1y,rrd. follorvmg concliticxrs are spccificd:

a. l,oa! agrccrnent rnust bc exccuted on stamll Paper ancl must clcarl) rct]ect thc xlnount n) bc rcPxid

nftcr 12 rnonths of reporting period

b. No hrirot will be allowccl agairst short tcrln Pottiotr which is rcpayable rvirhin trext 12 months

h casc of carly rqraymeflt oflorn, adiustmcnt sha.ll be made to dre Liquid Capital and reviscd

Liquid Capital statemert must be submitted to cxchatge.

Subordinated loans which do lot fu1611 the conditions

amouot calculated dielt-to- client basis by rvhich any amount receivable ftom ary of the

furancces exceed 10%o ofthe agqregate ofamouflts receivable ftorn tota] financees.



S. No. Head ofAccount
Value in

Pak Rupees

Hair Cut / Net Adiusted

Adjustments Value

Gimuti* it s"curites lending and borrowing

3.2

The mouilt by which the aggtegate of:

(i) Amount deposited by the borower with NCCPL

(lf Cash margurs Peid and

i;i tt . ,.o.t-", uut 
" 

of seruities pledged as matgtns exceed dre 11070 of the maket value of shares

botrowed

3.3

(a) in the case of ilghllsEgsE-j-if the rnarket valuc of secudtes is less that or cqual to the

subscriptiou Price;
thc aggregate of:

(i) thI!0"2, of Hairot multipliecl by the uudenvriting comminnents and

iii; tt " 
urt." by *lri.h the uirderuriting commihnelts exceeds the rnatket-price of the securities'

i. tlre case of.ighre issuse whele the market price of scorities is gleater than the subscriPtion Pf,ce'

5yo of the Haircut multiplied by the tret undenvritmg

(b) in any other case : 12.5'% oi the net uodemitilg comruimerts

1.4

Negative equity of 
"ubsidr"ry

The mount by which the total assets of the subsidnry ( excluding any anount due from the

subsicliary) exceed the total liabilities of dre subsidirry

\.5

Foreim exchange aqreements and foteign currency posluons

5%o of the iet positiot iu foreigt curency.Net positioo in foteign cureucy mmns the difference of

total Nsets deriorninated in foreigl ourency less total liabilities denominated iD forei$r oretcy

3.6 Arnount Pryeble under REPO

1.1

Inthecaseoffinancier/purchaser thetota.lamountteceivableuncierRepolessrheli0'll'ofthc

market value of uldetlying secutites.

In the case of financee/ielter the m^tket value of urderlyng secutities after applying haicut less

the total amount received ,less value of any securites deposited as collatenl by the purchmer aftet

aDt)lvine lriircur l(si any crslt depusited by rhe purclraser'

3.8

Concentrated Proprietary PoEitions

lf tlre mdket value of any seority is bemeet 25Yo and 51Yo of the total Ptoprietary Positiof,s thef, 57o

:f the value of such seority .If the market of a seruity exceeds 517o of the proptieury position'then

I 0'% of the value of such seoritY

657,090 657,090

3.9

)oenins Posilions in tutures anc[ opuons

. In case of customer positions, the total margin requirernnets in tespect of open Postions lcss the

unount of cash deposited by the customer and the value of securites held as collateral/ pledgcd with

eorities exchauge after applyiong Valt haircuts

i. I[ case ofproprietary positiois , the total margir requiremeflts ii tespect ofopeo positions to the

rxteot lot alteady met

3.10

;hort selll positions

. Incase ofcustomet positio[s, the mrket va.lue of shares sold short ifl ready matket on behalf of

ustomers after iflcteming the sme with the VaR based hairots less the cash deposited by the

rstomer 6 couatenl mJ the vaLe of seorities held as collateral after applying VAR based Haircuts

i. Incase ofproprietory Positiols, the market va.lue of shtes sold short in teady mrket md tot yet

ettled iocreasej by the amouut ofVAR based hai@t less the \alue of searities pledgcd as collatetal

Lfter applying haircuts.

3.ll fot^l Rankins Liabilites 657,090 657,090

TOTAL 4'1,764,82s Liwid)47!r{ x 4s,066,76e
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RELATED PARTY TRANSACTIONS

The related parties of the Company compdse of shareholders/ directors, key management persoflnel,
entities with common shareholding, entities over which the directors are able to exercise influence and
entities under common directorship. Transactions with related parties afld the balances outstanding 

^t 
yeat

end are disclosed in the respective.flotes to the financial statements.

TMPACT OF CONrD-19 (CORONAYTRUS)

The pandernic of CVIS-19 that has rapidly spread all across the world has not only endangered human lives
but has aiso adversely impacted the global economy. On March 23,2020, the Government of the punjab
announced atempo,rary lock down as a measure to reduce the spread of the CO\/ID-19. The Compaly,s
operations u/ere not affecied as Pakistan Stock Exchange was not subject .to lockdown restrictions.
Company implemented all the necessary Standard Operating Procedures (SOPE to eflsure safety of
employees and contained its operations. Due to this, management has assessed the accounting implications
of these developments on these ftnar'cial statements, however, according to management,s assessment, there
is no significant accounting impact of the effect of COVID-I9 on these Financials Statements.

EYENTS AFTER REPORTING PERIOD

No events occurred after the reporting period that would require adjustment or disclosure in the financial
statemeflts.

NUMBER OF EMPLOYEES

The total no of employees and 
^vetage 

numbet of employees at year etd, and during the year respectively

32

33

34

Total No of employees'as at

2020

10

2079

10

6

35.

Average number of employees during the year 8

RE-CI-ASSIFICATION AND RE-ARRANGEMENTS

Cotresponding figures have been reclassified and rc-atatged wherever flecessary to reflect more
appropriate presentation of events and transactions for the pu{pose of comparison, and in order to irnprove
compliance with disclosure requiiements.

GENERAL

Amounts have beein ro,nded off to the nearest rupee, unless otherwise stated.

AUTHORIZATION

These financial statements were authorized for 30,2020 by the Board of Directors of

AL
r4

36

37

"=,<,R4;iea.ssJ+/

the Company.

Director


